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BACKGROUND

The State Board for Vocational Education was created under the provisions of Act 328
of 1957 for the purpose of establishing in various sections of Arkansas, secondary
level schools specializing in vocational technical training. Efforts of the
institutions were to be directed toward specialized training of students of high
school age and as a service to the community in the area of adult education.

The vocational technical schools are governed by the State Board for Vocational
Education. An Advisory Council to the Board is appointed by the Governor.
Appointment to the Advisory Council is for a two-year term subject to reappointment.
Composition of the Council is to be citizens representative of agriculture, industry,
labor, business and homemaking; with the purpose of promoting interest in vocational
technical schools.
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INDEPENDENT AUDITOR'S REPORT

Ouachita Vocational Technical School
Legislative Joint Auditing Committee

We have audited the accompanying financial statements of the Ouachita Vocational
Technical School as of June 30, 1990 and 1989, and for the years then ended, as
listed in the table of contents. These financial statements are the responsibility
of School management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audit(s) in accordance with generally accepted auditing standards
and GOVERNMENT AUDITING STANDARDS issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

The School does not prepare a complete budget of revenues and expenditures;
therefore, a Combined Statement of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual - All Governmental Fund Types has been omitted in the
accompanying financial statements. In our opinion, disclosure of this information is
required by generally accepted accounting principles.

As described more fully in Note 2, the prior year's financial statements are
presented in summary form, and, therefore, are not in accordance with generally
accepted accounting principles.

In our opinion, except for the effects of not presenting complete budget information,
and except for the effects of presenting the June 30, 1989, financial statements in
summary form only, the accompanying financial statements present fairly, in all
material respects, the financial position of the Ouachita Vocational Technical School
as of June 30, 1990 and 1989, and the results of its operations for the years then
ended, in conformity with generally accepted accounting principles.

Our examination was made for the purpose of forming an opinion on the financial
statements taken as a whole. The accompanying financial information listed as
supporting schedules in the table of contents is presented for purposes of additional
analysis and is not a required part of the financial statements of the Ouachita
Vocational Technical School. The information has been subjected to the auditing
procedures applied in the examination of the financial statements and, in our
opinion, is fairly stated in all material respects in relation to the f£financial
statements taken as a whole.

DIVISION OF LEGISLATIVE AUDIT

A L L

Little Rock, Arkansas Charles L. Robinson, CPA
April 4, 1991 Legislative Auditor
EDVT55890
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MANAGEMENT LETTER

Ouachita Vocational Technical School
Legislative Joint Auditing Committee

The underlying purpose of this management letter is to convey certain observations
and recommendations regarding internal control structure, and state and federal
compliance matters, in conjunction with our audit of the Ouachita Vocational
Technical School. This letter reflects various requirements and pronouncements of
the American Institute of Certified Public Accountants (AICPA), the United States
General Accounting Office (GAO), the United States Office of Management and Budget
(OMB), and the Single Audit Act of 1984. Section I of this letter is designed in
part to satisfy current federal requirements as well as serving its primary purpose
of communicating with management certain matters regarding internal control
structure, including controls used in administering federal financial assistance
programs, and state compliance. Section II is specifically designed to satisfy
current federal audit requirements relating to compliance with laws and regulations
in cases where federal financial assistance has been received.

SECTION I: REPORT ON INTERNAL CONTROL STRUCTURE, INCLUDING CONTROLS USED IN
ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS, AND STATE
COMPLIANCE MATTERS

We have audited the financial statements of the OQuachita Vocational Technical School
(the "Agency") as of and for the years ended June 30, 1990 and 1989, and have issued
our report thereon dated April 4, 1991.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards, issued by +the Comptroller General of the
United States, and Office of Management and Budget (OMB) Circular A-128, Audits of
State and Local Governments. Those standards and OMB Circular A-128 require that we
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

In planning and performing our audit of the financial statements of the Agency for
the years ended June 30, 1990 and 1989, we considered its internal control structure,
including controls used in complying with state code and constitutional provisions,
in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal
control structure.
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During the years ended June 30, 1990 and 1989, the Agency had no major federal
financial assistance programs and expended 87 percent and 89 percent, respectively,
of its total federal financial assistance under certain nonmajor federal financial
assistance programs as indicated on the accompanying summary of federally assisted
programs. As required by OMB Circular A-128, our consideration of the internal
control structure also included:

1. Tests of controls to evaluate the effectiveness of the design and operation
of internal control structure policies and procedures that we considered
relevant to preventing or detecting material noncompliance with specific
requirements, general requirements, and requirements governing claims for
advances and reimbursements and amounts claimed or used for matching that
are applicable to the nonmajor programs referred to above. Our procedures
were less in scope than would be necessary to render an opinion on these
internal control structure policies and procedures. Accordingly, we do not
express such an opinion.

2. Obtaining an understanding of (a) the design of internal control structure
policies and procedures that we considered relevant to preventing or
detecting material noncompliance with specific requirements, general
requirements, and requirements governing claims for advances and
reimbursements and amounts claimed or used for matching that are applicable
to the other nonmajor federal financial assistance programs and (b) whether
they have been placed in operation.

The management of the Agency is responsible for complying with state code,
constitutional provisions and regulations and for establishing and maintaining an
internal control structure. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related
costs of internal control structure policies and procedures. The objectives of an
internal control structure are to provide management with reasonable, but not
absolute, assurance that assets are safeguarded against loss from unauthorized use or
disposition, +that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements
in accordance with generally accepted accounting principles, and that federal
financial assistance programs are managed in compliance with applicable laws and
regulations. Because of inherent limitations in any internal control structure,
errors, irregularities, or instances of noncompliance may nevertheless occur and not
be detected. Also, projection of any evaluation of the structure to future periods
is subject to the risk that procedures may become inadequate because of changes in
conditions or that the effectiveness of the design and operation of policies and
procedures may deteriorate.

For the purpose of this report, we have classified the significant applicable
internal control structure policies and procedures in the following categories:
(a) accounting applications - cash receipts, cash disbursements, accounts receivable,
purchasing, receiving, accounts payable, payrolls, inventory control, fixed assets

and general ledger; (b) general requirements - political activity, Davis-Bacon Act,
civil rights, cash management, relocation assistance and real property acquisition,
and federal financial reports; and (c) specific requirements - types of services,

eligibility, matching, level of effort, earmarking, reporting, cost allocation,
special requirements, if any, monitoring subrecipients, and claims for advances and
reimbursements.



Our consideration of the internal control structure included all of the applicable
control categories listed above. The purpose of our consideration of the internal
control structure was to determine the nature, timing and -extent of the auditing
procedures necessary for expressing an opinion on the financial statements.

Additionally, as part of obtaining reasonable assurance about whether the financial
statements are free of material misstatement, we performed tests of the Agency's
compliance with certain provisions of state code, constitution and regulations.
However our objective was not to provide an opinion on overall compliance with such
provisions.

As the result of our audit tests, we noted certain material instances of
noncompliance or certain matters involving the internal control structure and its
operation that we consider to be reportable conditions under standards established by
the American Institute of Certified Public Accountants.

Material instances of noncompliance are failures to follow requirements or violations
of prohibitions, contained in state law, constitution or regulation that cause us to
conclude that the aggregation of the misstatements resulting from those failures or
violations is material to the financial statements. Reportable conditions involve
matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control structure that, in our judgment, could adversely
affect the entity's ability to record, process, summarize, and report financial data
consistent with the assertions of management in the financial statements or to
administer federal financial assistance programs in accordance with applicable laws
and regulations.

The Agency had inadequate control over cash transactions because of insufficient
segregation of duties due to a limited number of personnel; accordingly, we
recommend that segregation of duties relating to cash transactions be established
to the extent possible.

A material weakness is a reportable condition in which the design or operation of the
specific internal control structure elements does not reduce to a relatively low
level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited or that noncompliance with laws
and regulations that would be material to a federal financial assistance program may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be reportable conditions
and, accordingly, would not necessarily disclose all reportable conditions that are
also considered to be material weaknesses as defined above. However, we believe
finding number 1 above is a material weakness.

We also noted other matters involving compliance and the internal control structure
and its operation that we have reported to the management of the Agency in a separate
letter.



We considered any material instances of noncompliance in forming our opinion on
whether the 1990 and 1989 financial statements are presented fairly, in all material
respects, in conformity with generally accepted accounting principles, and this
report does not affect our report dated Bpril 4, 1991 on those financial statements.

Except as described above, the results of our tests of compliance indicate that, with
respect to the items tested, the Agency complied, in all material respects, with
applicable provisions of state code, constitution and regulations, and with respect
to items not tested, nothing came to our attention that caused us to believe that the
Agency had not complied, in all material respects, with those provisions.

SECTION II: REPORTS ON FEDERAL GRANT COMPLIANCE MATTERS

A: COMPLIANCE REPORT BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited the financial statements of Ouachita Vocational Technical School (the

"Agency"), as of and for the years ended June 30, 1990 and 1989, and have issued our
report thereon dated April 4, 1991.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material
misstatement.

Compliance with laws, regulations, contracts and grants applicable to the Agency is
the responsibility of the Agency's management. As part of obtaining reasonable
assurance about whether the financial statements are free of material misstatement,
we performed tests of the Agency's compliance with certain provisions of laws,
regulations, contracts and grants. However, our objective was not to provide an
opinion on overall compliance with such provisions.

The results of our tests indicate that, with respect to the items tested, the Agency
complied, in all material respects, except as reported in Section II B with the
provisions referred to in the preceding paragraph. With respect to items not tested,
nothing came to our attention that caused us to believe that the Agency had not
complied, in all material respects, with those provisions.

B. SINGLE AUDIT REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE
PROGRAM TRANSACTIONS

In connection with our audit of the June 30, 1990 and 1991 financial statements of
the Ouachita Vocational Technical School (the "Agency"), and with our study and
evaluation of the Agency's internal control systems used to administer federal
financial assistance programs, as required by Office of Management and Budget
Circular A-128, Audits of State and Local Governments, we selected certain
transactions applicable to certain nonmajor federal financial assistance programs for
the years ended June 30, 1990 and 1989.




As required by OMB Circular A-128, we have performed auditing procedures to test
compliance with the requirements governing types of services allowed or unallowed;
eligibility; and any special tests or provisions identified in federal grants or
publications that are applicable to those transactions. Our procedures were
substantially less in scope than an audit, the objective of which is the expression

of an opinion on the Agency's compliance with these requirements. Accordingly, we do
not express such an opinion.

With respect to the items tested, the results of those procedures disclosed no
material instances of noncompliance with the requirements listed in the preceding
paragraph. With respect to items not tested, nothing came to our attention that
caused us to believe that the Agency had not complied, in all material respects, with
those requirements.

These reports are intended for the information of the Legislative Joint Auditing
Committee, state executive and oversight management, agency management, the cognizant
federal audit agency and other federal audit agencies. This restriction is not
intended to limit the distribution of this report, which is a matter of public
record.

An exit conference was held on April 4, 1991 with Director Earl Clevenger and Finance
Director Robert Jones.

DIVISION OF LEGISLATIVE AUDIT .
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7/ Jackie J. Knight, CPA
Deputy Legislative Auditor

Little Rock, Arkansas
April 4, 1991
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NOTE 1:

QUACHITA VOCATIONAL TECHNICAL SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1990

Summary of Significant Accounting Policies

A.

Basis of Presentation - Fund Accounting

The accounting system is organized and operated on a fund basis. A
fund is defined as a fiscal and accounting entity with a self-balancing
set of accounts recording cash and other financial resources, together
with all related liabilities and residual equities or balances, and
changes therein, which are segregated for purposes of carrying on
specific activities or attaining certain objectives in accordance with
special regulations, restrictions, or limitations. Account groups are
used to establish accounting control and accountability for general
fixed assets and general long-term debt. The following types of funds
and account groups are recognized in the accompanying financial
statements.

Governmental Funds

General Fund - The General Fund is the general operating fund and is

used to account for all financial resources, except those required to
be accounted for in another fund.

Special Revenue Funds - Special Revenue Funds are used to account for
the proceeds of specific revenue sources (other than special
assessments, expendable trusts, or major capital projects) that are
legally restricted to expenditures for specific purposes.

Capital Project Funds - Capital Project Funds are used to account for
financial resources to be used for the acquisition or construction of
major capital facilities (other than those financed by Proprietary
Funds, Special Assessment Funds and Trust Funds).

Account Group

General Fixed Assets Account Group - This group of accounts is
established to account for all fixed assets of the School, other than
those accounted for in the proprietary funds and trust funds.

-12-



NOTE 1:

QUACHITA VOCATIONAL TECHNICAL SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1990

Summary of Significant Accounting Policies (Continued)

B.

Basis of Accounting

Basis of Accounting refers to when revenues and expenditures or
expenses are recognized and reported in the financial statements. All
governmental funds and expendable trust funds are accounted for using
the modified accrual basis of accounting. Their revenues are recognized
when they become measurable and available as net current assets.
Available means collectible within the current period or soon enough
thereafter to pay current liabilities. Expenditures are generally
recognized under the modified accrual basis when the related fund
liability is incurred. Exceptions to the general rule include: (1)
payroll and related matching costs which are not accrued at year-end,
with such treatment being a consistent practice in state accounting
procedures and whereby having an immaterial effect on any given year's
operation; and (2) principal and interest on General Long-Term Debt
which is recognized when due. The accrual basis of accounting is
followed in all Proprietary Funds, Nonexpendable Trust and Pension
Trust Funds. Under the accrual basis, revenues are recognized when
earned, and expenses are recorded when incurred.

General Fixed Assets

General fixed assets purchased are recorded as expenditures at the time
of purchase. Such assets are capitalized at cost in the general fixed
assets group of accounts. Gifts or contributions are generally
recorded in the general fixed assets group of accounts at fair market
value at the time received. No depreciation has been provided on
general fixed assets.

Investments

Investments are generally stated at cost.

Prepaid Expenses

Prepaid expenses generally represent the cost of consumable supplies on
hand or unexpired services at year-end.

Deferred Compensated Absences
Deferred Compensated Absences Payable represents the accrual of a
liability for employees' rights to receive compensation for future

absences. Accumulated unpaid annual leave is accrued at the employee's
daily pay rate up to a maximum of 30 days.
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NOTE 1:

NOTE 2:

NOTE 3:

NOTE 4:

QUACHITA VOCATIONAL TECHNICAL SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1990

Summary of Significant Accounting Policies (Continued)
G. Fund Equity
Fund Balance -

o I Reserved Fund Balance indicates that portion of fund equity which
has been legally segregated or reserved for specific purposes.

2. Undesignated Fund Balance indicates that portion of fund equity
not reserved or designated.

Memorandum Totals

Combined financial statements of fund types and account groups have a
"total" column that aggregates the columnar statements by fund type and
account group. The total column is captioned "Memorandum Only" because the
total column on a combined financial statement is not comparable to a
consolidation.

Capital Improvement Revenue Bonds

Capital Improvement Revenue Bonds in the amount of $1,115,000.00 were
issued by the State Board of Vocational Education of the State of Arkansas,
dated August 15, 1985 as Series 1985 Series A with interest payable
semiannually on February 15 and August 15 of each year beginning
February 15, 1986 with principal payments due each August 15 beginning
August 15, 1986. This issue was refunded in 1988.

The Ouachita Vocational Technical School is responsible for fourteen and
two-tenths percent (14.2%) of the debt incurred and the interest thereon.
The principal and interest payments due for each of the next five (5) years
are reflected below:

1990-91 $23,841.10
1991-92 $23,841.10
1992-93 $23,841.10
1993-94 $23,841.10
1994-95 $23,841.10

Public Fund Deposits and Investments

‘Cash deposits are carried at cost. The School's cash deposits at year-end

are shown below:

Carrying Bank
Amount Balance
Insured (FDIC/FSLIC) S 88,077.42 § 94,177.39
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OUACHITA VOCATIONAL TECHNICAL SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1990

NOTE 4: Public Fund Deposits and Investments (Continued)

Investments are generally stated at cost or amortized cost, if purchased,
and at fair market value at the date of the gift, if donated. Carrying
amounts of investments are not adjusted for fluctuations in wvalue
considered to be temporary. The School's investments at year-end are shown
below by category to give an indication of the level of risk assumed by the
School. Category 1 includes investments that are insured or registered or
for which the securities are held by the School or its agent in the
School's name.

Type of Category Carrying Market
Investment 1 2 : 3 Amount Value
Certificates

of Deposit $ 31,109.59 $ .00 § .00 § 31,109.59 § .00
NOTE 5: Changes in General Fixed Assets
A summary of changes in general fixed assets is as follows:
Balance Balance
July 1, Reclassi- June 30,
1989 Additions Deletions fications 1990
Land $ 125,000.00 $ 125,000.00
Buildings 1,364,795.62 1,364,795.62
Improvements other
than buildings 46,899.07 46,899.07
Equipment 1,146,811.10 $ 105,476.59 $ 51,239.71 1,201,047.98
Equipment on loan
from Federal
Government 83,824.00 83,824.00
Library holdings 1,969.49 1,969.49
Total $2,769,299.28 $ 105,476.59 $ 51,239.71 $ .00 $2,823,536.16
NOTE 6: Presentation of Financial Statements
The accompanying financial statements do not conform in all respects with
generally accepted accounting principles to the extent that the June 30,
1989 financial statements are presented in summary form and do not reflect
the individual fund and account data of the various fund types and account
groups.
NOTE 7: Interfund Receivables/Payables

These amount represent short-term loans which will be repaid in the
succeeding fiscal year.
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NOTE 8:

OUACHITA VOCATIONAL TECHNICAL SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1990

Retirement Plans

A.

Plan Description

The School participates in two (2) retirement plans, one of which is
Arkansas Teacher Retirement System which is a state-operated cost-
sharing multiple employer retirement system. This system originally
covered virtually all the employees of the School. By Act 480 of 1983
an alternate retirement plan was established for staff members of the
vocational-technical schools. This alternate plan is a 403(b) program
as defined by IRS Code of 1954 as amended, and is administered by
various approved carriers authorized by the Board of Vocational
Technical Education. These carriers provide the insurance policies or
annuity contracts and when they are issued they become the property of
the participants. Employee contributions are tax-sheltered and amount
to 6% of compensation, and the School contributes 12%. Participants
become vested after one year. The School's payroll for employees
covered by the alternate plan for the year ended June 30, 1990 was
$713,888.53 and the total School payroll for all employees was
$864,996.53.

Arkansas Teacher Retirement System

The amount of the employer's current-year covered payroll is $3,492.53.
Total payroll for all employees is $864,996.53. Contributions are
required as follows:

The State of Arkansas contributes 12% of all covered employees salaries
except employees whose salaries are funded by federal programs

administered by the School.

Federal government contributes 12% of all covered employees salaries
paid from federally funded programs administered by the School.

No contributions from the School are required.

Contributions required from the State $419.10
Contributions required from federally funded
programs .00

Under certain conditions covered employees may voluntarily contribute
6% of salary.

The above contributions are required under Arkansas Law, Title 24,
Chapter 7.

Covered employees include all teachers whose employment requires state
certification and any other person employed in a regular or special
position, but specifically excludes janitors, bus drivers, cafeteria
workers and other non-certified employees until July 1, 1989, when Act
653 of 1989 included all employees under the system.
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OUACHITA VOCATIONAL TECHNICAL SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1990

NOTE 8: Retirement Plans (Continued)

B.

Arkansas Teacher Retirement System (Continued)
The unfunded pension benefit obligation on the statewide plan at
June 30, 1989 (most current information available) was $194,871,000

determined as follows:

Dollars in

Thousands
Pension Benefit Obligation:
Retirees and beneficiaries currently
receiving benefits $ 841,709
Terminated employees not yet receiving
benefits 24,389
Current employees:
Accumulated employee contribution 310,314
Employer financed:
Vested 817,552
Non-vested 221,002
Total Pension Benefit Obligation 2,214,996
Net assets available for benefits, at cost 2,020,095
Unfunded Pension Benefit Obligation $ 194,871

The pension benefit obligation, which is the actuarial present value of
credited projected benefits, is a standardized disclosure measure of
the present value of pension benefits, adjusted for the effects of
projected salary increases and any step-rate benefits, estimated to be
payable in the future as a result of employee service to date.

The "pension benefit obligation" assesses the plan's funding status on
a going-concern basis and is independent of the actuarial funding
method used to determine contributions to the plan.

Information relating to historical trends is presented in a separately

issued ATRS report and provides information about progress made in
accumulating sufficient assets to pay benefits when due.
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NOTE 8:

QUACHITA VOCATIONAL TECHNICAL SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1990

Retirement Plans (Continued)

B.

Arkansas Teacher Retirement System (Continued)

A plan participant may retire at age 60 after 10 years of credited
service with an age and service annuity, or after 30 years of credited
service regardless of age. Upon early retirement with more than 25 but
less than 30 years of credited service and less than age 60, a retiree
may receive an age and service annuity reduced by 5/12 of one percent
multiplied by the number of months by which time early retirement
precedes the earlier of completion of 30 years service or 60 years of
age. An active member, with 10 or more years of credited service who
becomes totally and permanently disabled may be retired and receive a
disability annuity computed in the same manner as an age and service
annuity.

For post-retirement increases, each July 1, every member's annuity is
adjusted to be equal to his base annuity time 100% plus 3% for each
full year in the period from the effective date of his base annuity to
the current July 1, provided the cumulative increase in the consumer
price index has been at least 3% a year. The base annuity is the
amount of the member's annuity on the later of July 1, 1986, or the
effective date of retirement, as determined by Act 802 of 1987.

Survivor benefits are also payable upon death of an active member who
has five years or more of credited service.

-18-
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OUACHITA VOCATIONAL TECHNICAL SCHOOL Schedule 4
AUDITOR'S COMMENTS ON AUDIT RESOLUTION MATTERS
RELATING TO THE STUDENT FINANCIAL ASSISTANCE PROGRAMS

The Agency had the following findings and questioned costs from the previous audit
report for the two years ended June 30, 1988 dated March 1, 1989.

Questioned Costs

Pell Grant

During the test of the Institution's Coordination of Benefits procedures, we
noted two students that apparently had been over awarded. One of the students,
however, did not receive the full award and the amount not disbursed was enough

to keep him from being overpaid. The other student received more than his total
need, and was overpaid $250.00.

We recommend that the Institution strengthen its internal control procedures in
the area of benefit coordination. We also recommend that the Institution recover
the overpaid amount.

Action Taken

The Institution made reimbursement to the U. S. Department of Education of
$405.64 ($250.00 plus interest and administrative charges of $155.64) on
cash fund check number 5306 dated August 15, 1990.

Other Findings
Pell Grant

(1) The Institution was found to be drawing cash funds for Pell Grant in excess
of its anticipated cash requirements for the next 30 days.

We recommend that the Institution review and implement the published
Federal Cash management procedures.

(2) Two instances were noted in our test of Student File Maintenance
requirements where the Institution did not obtain Financial Aid Transcripts
where it should have.

We recommend that the Institution acquire a Financial Aid Transcript for
all students whose records indicate that they had attended another higher

educational institution.

Action Taken

The Institution is obtaining Financial/Aid Transcripts for students.
Transcripts were obtained for the two instances noted.
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